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Financial Market 

Infrastructure is

“…the network of global pipes for 

payment, settlement and 

clearing that makes a global capital 

market and financial globalisation

possible.

“Global pipes – challenges for systemic financial infrastructure”, Sir Jon Cunliffe, 

Deputy Governor Financial Stablility, Member of the Monetary Policy Committee, Member of the 

Financial Policy Committee and Member of the Prudential Regulation Committee, 22 Feb 2017
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When you trade, this is what you see

Investor

Buy

Cross Border

❖ Securities reflect in 

statement 2 to 3 days later

Stock Exchange Domestic Broker

Sell

Executing BrokerOriginating Broker

1



Deutsche Bank
GTB Product Development Market Advocacy, Asia Pacific,/MENA
Deutsche Bank

This is what happens - The Securities post trade 

Financial Market Infrastructures

Financial market infrastructures (FMIs) are central to the 

clearing and settlement of transactions in the financial 

markets as well as the movement of money and securities

Cross Border

from 

T+2 to 

T+3

Investor Stock Exchange Domestic Broker

Sell

Financial Market Infrastructures

Executing Broker

Payment Systems –

Central Bank
• Money leg settlement

Central 

Counterparty
• Risk Management

• Liquidity

Central Securities 

Depository
• Ownership risk 

management

• Settlement finality

Originating Broker

Buy
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Stock Exchange

When you purchase a fund - The Fund and Intermediaries

Domestic Broker

Sell

Financial Market Infrastructures

Executing Broker

Global 

Custodian (GC)
• Safekeeping of 

underlying assets

Transfer Agent
• Records movement of 

shares

Distributor
• Sell funds

Asset Manager
• Decision to buy/sell 

underlying assets 

• Net Asset Value (NAV)

Fund

Sub Custodian
• Agent Bank

• Market Risk Management for GC

Originating Broker

Investor

Buy

Funds

Payment Systems –

Central Bank
• Money leg settlement

Central 

Counterparty
• Risk Management

• Liquidity

Central Securities 

Depository
• Ownership risk 

management

• Settlement finality
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1. New Account 

Opening
• Omnibus 

/Segregated /UBO

• KYC/AML 

• Market /Tax docs

• Investor ID

3. FX Execution
• FX restrictions

• Cutoff times

• FX location

• Hedging

4. Clearing & 

Settlement
• Settlement cycle

• Cut off times

• Pre-matching

• Settlement  

discipline

5. Corporate Action

& Tax
• Announcement

• Entitlement

• Proxy Voting

• Tax & Double Tax Relief

• Tax reclaims

6. Repatriation
• Sales/CA proceeds 

repatriation Restrictions

• Documentary 

Requirements

• LCY holding period

7. Reporting
• FATCA/ CRS 

reporting

• FX reporting

• Beneficial ownership 

reporting

Market Access and Repatriation Framework – 7 key steps

An investor/broker faces varying requirements on the 7 steps

2. Market Entry/ 

Capital Injection
• Investment limit

• Funding 

requirements
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Opening
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3. FX Execution
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• FX location

• Hedging

4. Clearing & 

Settlement
• Settlement cycle
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• Entitlement
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• Tax & Double Tax Relief
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6. Repatriation
• Sales/CA proceeds 

repatriation Restrictions

• Documentary 
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• LCY holding period

7. Reporting
• FATCA/ CRS 

reporting

• FX reporting

• Beneficial ownership 

reporting

Market Access and Repatriation Framework – 7 key steps

Exponential requirements based on number of markets invested

2. Market Entry/ 

Capital Injection
• Investment limit

• Funding 

requirements
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Market Access and Repatriation Framework – 7 key steps

“Different requirements on the 7 steps” x “number of countries”= complex
for cross-border investor and market participants

2. Market Entry/ 

Capital Injection
• Investment limit

• Funding 

requirements
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Cross-border post-trade ecosystem consists of FMIs, 

market intermediaries like custodians and broker-

dealers and messaging systems like SWIFT facilitates 

investments by achieving the following:

CCP: Liquidity and Counterparty Risk Management

CSD: Settlement Finality (payments)

TA (Fund Services): Investor Record Completeness

FA (Fund Services): Investor Asset Valuation Accuracy

Asset Servicing: Completeness of Asset’s entitlement, Tax and 

Regulatory Compliance 
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What are the …

Trends

Challenges

Potentials

Recommendations  

…?
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Disclaimer

This document is intended for discussion purposes only. It does not create any legally binding obligations on the part of 

Deutsche Bank AG and/or its affiliates (“DB”). Without limitation, this document does not constitute a DB’s view, an offer, an invitation to 

offer or a recommendation to enter into any transaction. DB is not acting as your financial advisor or in any other fiduciary capacity with 

respect to this document. The transaction(s) or product(s) mentioned herein may not be appropriate for all users and before entering into 

any transaction you should take steps to ensure that you fully understand the transaction and have made an independent assessment of the 

appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering 

into such transaction. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter 

into a transaction with DB, you do so in reliance on your own judgment. The information contained in this document is based on material we 

believe to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Any opinions expressed herein may 

differ from the opinions expressed by other DB departments. DB may engage in transactions in a manner inconsistent with the views 

discussed herein. DB trades or may trade as principal in the instruments (or related derivatives) discussed herein. The distribution of this 

document and availability of these products and services in certain jurisdictions may be restricted by law. You may not distr ibute this 

document, in whole or in part, without our express written permission. DB SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT 

INDIRECT, CONSEQUENTIAL OR OTHER LOSSES OR DAMAGES INCLUDING LOSS OF PROFITS INCURRED BY YOU OR ANY 

THIRD PARTY THAT MAY ARISE FROM ANY RELIANCE ON THIS DOCUMENT FOR THE RELIABILTY, ACCURACY, 

COMPLETENESS OR TIMELINESS THEREFORE. Deutsche Bank AG, including its subsidiaries and affiliates, does not provide legal, tax 

or accounting advice. The recipient of this communication should seek advice from an independent tax advisor regarding any tax matters 

addressed herein based on its particular circumstances. DB is authorized under German Banking Law (competent authority: BaFin –

Federal Financial Supervising Authority) and regulated by the Financial Services Authority for the conduct of UK business.

Copyright © 2017 Deutsche Bank AG. All rights reserved.
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