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His Excellency
Mr. Roh Moo-hyun
President of the Republic of Korea
Chair, Asia-Pacific Economic Cooperation
Seoul, Korea

Your Excellency:

I have the honor to convey to you the 2005 ‘Report and Recommendations to Leaders’,
from the APEC Business Advisory Council (ABAC).

APEC has reached the midpoint of the deadline to the Bogor Goals and questions are being
raised whether APEC can achieve these goals.

ABAC has put forward recommendations, based on the results of its own mid-term stocktake,
in what it believes are areas of priority concern to the region.

Key messages from our report include:

■ Nothing will do more to expand trade in the region than the successful
completion of the Doha Development Agenda Negotiations. This offers an
opportunity for a major breakthrough in global trade liberalization and is the best
opportunity available to APEC member economies, to significantly advance progress
towards their achievement of the Bogor Goals. This opportunity must be taken.

The recent visit to Geneva, by a delegation of ABAC Members, leaves us concerned
that negotiations may not be sufficiently advanced to ensure a successful outcome
from the WTO Ministerial Conference in Hong Kong, China in December. We believe
that the negotiations require an injection from political leaders, of commitment
and determination to achieve a successful outcome.  In this regard, we consider
helpful, the recent Declaration by G8 Leaders, that free trade is the best way to
assist the world’s poorer nations.

We urge APEC Leaders to exert their collective will in ways that cannot be denied.
APEC Leaders should consider adopting a concerted APEC position, and instruct their
negotiators to speedily resolve outstanding issues to enable the delivery of full
modalities by the WTO Ministerial Conference in Hong Kong and bring the Round to
a successful conclusion next year.  It is our strongly held belief that nothing is more
important than this.

■ We believe that APEC should strive to be WTO plus.  The recent proliferation of
bilateral and sub-regional trade agreements in the region, demonstrates a desire
by APEC member economies for further trade and investment liberalization, which
goes beyond what might reasonably be expected to be achieved at this time
within the WTO. While we welcome the liberalization arising from these agreements,
as we pointed out to Leaders in our 2004 report, a proliferation of them can have
perverse effects of creating distortions and increasing the cost of doing business.
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We see the need to broaden and deepen the liberalization resulting from bilateral
and sub-regional agreements within the region, by rapidly consolidating it into APEC-
wide liberalization. We suggest that a Free Trade Area of the Asia-Pacific may be a
useful way of doing this and recommend that Leaders establish a high level task
force to examine its feasibility.

Trade facilitation is of crucial importance to the development of trade within the
region . Our recommendation to implement a Trans-Pacific Business Agenda, a comprehensive
and structured trade facilitation initiative, should stimulate business activity, and assist
APEC to achieve its trade facilitation goals.

ABAC believes that APEC must reform the way it operates.   In our consideration of the
Mid-Term Review, ABAC was not content to undertake a mere stocktake of progress.  Our
analysis went beyond that and identified a series of reforms which we believe will help
invigorate APEC, its role within the region, and its relevance to business.  Our specific
recommendations are appended to our report.

Investment continues to be central to growth. Continued liberalization of financial services
markets and the strengthening of financial systems, require sound governance, improved
transparency, and financial system capacity building, particularly in emerging economies.

Our report also contains:

■ Recommendations to address the impact on business of the more stringent security
environment now existing.

■ A series of initiatives to strengthen regional emergency preparedness.

Finally, I return to the subject of most immediate concern to ABAC.  After several years of
work and negotiation, the world has reached the time for decision on the Doha Development
Agenda. A substantial Doha Agreement will bring huge benefits to global prosperity and
will significantly advance APEC economies toward the Bogor Goals of “Free and Open Trade
and Investment in the Asia-Pacific by 2010/2020”.

At Blake Island in November 1993, a bold decision by APEC Leaders created APEC, based upon
the principles of economic cooperation and trade liberalization.  That bold leadership we
believe, contributed to the Uruguay Round Agreement being concluded one month later.
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A Time for bold leadership by APEC.   The timing of the 2005 Leaders’ Summit is again
propitious. ABAC believes that a similarly bold display of leadership by APEC could again
be the factor needed to break the impasse and persuade WTO Members to reach agreement.
An agreement by APEC Economic Leaders to instruct their negotiators to work cohesively to
reach agreement would be a powerful signal to WTO Members of APEC’s commitment to free
trade.

Finally, I acknowledge with appreciation, the high level of cooperation and communication
ABAC has had with APEC Senior Officials.  This has made a significant contribution to our
deliberations.

ABAC trusts that our recommendations will be helpful to Leaders and will find a place in
the conclusions which emerge from your 2005 Summit.  We look forward to receiving your
response to our recommendations. Leaders may be assured of our willingness to assist with
their implementation.

Yours faithfully,

Mr. Jae-Hyun Hyun
ABAC Chair 2005
Chairman
Tong Yang Group
Korea

Mr. Hernan Somerville Mr. Hoang Van Dung
ABAC Co-Chair ABAC Co-Chair
President First Vice Chairman and Executive Vice
Chilean Association of Banks and Financial     President
     Institute Vietnam Chamber of Commerce and Industry
Chile Vietnam
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Ms. Andrina Lever
Chair, Capacity Building Working Group
President
Lever Enterprises
Canada

Mr. Idris Abas
Co-Chair, Capacity Building Working Group
Founder and Principal
Arkitek Idris
Brunei Darussalam

Mr. Benigno Ricafort
Co-Chair, Capacity Building Working Group
Chairman
Naturecraft Industries Corporation
Philippines

Mr. Ng Ser Miang
Co-Chair, Capacity Building Working Group
Chairman
TIBS International Pte. Ltd.
Singapore

Dr. Savaraj Sachchamarga
Co-Chair, Capacity Building Working Group
Vice Chairman
Thai Chamber of Commerce
Thailand

Working Group and Committee
Chairs and Co-Chairs

Mr. Roberto Romulo
Chair, Action Plan Monitoring Committee
Chair, Task Force on the Mid-Term Review
Chairman
Philam Insurance, Inc.
Philippines

Mr. Javier Prieto
Co-Chair, Action Plan Monitoring Committee
Senior Vice President, External Affairs
CEMEX Group
Mexico

Sir Dryden Spring
Co-Chair, Action Plan Monitoring Committee
Chairman
WEL Energy Groups Ltd.
New Zealand

Mr. Juan Francisco Raffo Novelli
Co-Chair, Action Plan Monitoring Committee
Chairman
Raffo Group
Peru
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Mr. Michael Ducker
Chair, Trade and Investment Liberalization
and Facilitation Working Group
Executive Vice President
International and Express Freight Service
FedEx Express
USA

Mr. Michael Crouch
Co-Chair, Trade and Investment Liberalization
and Facilitation Working Group
Executive Chairman
Zip Industries (Aust) Pty. Ltd.
Australia

Mr. Gordon Chu
Co-Chair, Trade and Investment Liberalization
and Facilitation Working Group
Senior Policy Advisor, Asia
Vancouver International Airport
Canada

Mr. Juan Villarzu
Co-Chair, Trade and Investment Liberalization
and Facilitation Working Group
President and Chief Executive Officer
Chilean Copper Corporation
Chile

Mr. Yoshio Ishizaka
Co-Chair, Trade and Investment Liberalization
and Facilitation Working Group
Senior Advisor
Toyota Motor Corporation
Japan

Mr. Mark Johnson
Chair, Finance Working Group
Deputy Chairman
Macquarie Bank Ltd.
Australia

Mr. Yasuo Kanzaki
Co-Chair, Finance Working Group
Special Advisor
Nikko Group Ltd.
Japan

Tan Sri Dato’ Azman Hashim
Co-Chair, Finance Working Group
Chairman
AmBank Group
Malaysia

Dr. Jeffrey Koo
Co-Chair, Finance Working Group
Chairman and Chief Executive Officer
Chinatrust Financial Holding Company Ltd.
Chinese Taipei

Dr. Twatchai Yongkittikul
Co-Chair, Finance Working Group
Secretary-General
Thai Bankers’ Association
Thailand

Mr. Gary Benanav
Co-Chair, Finance Working Group
Chairman
New York Life International
USA

Working Group and Committee
Chairs and Co-Chairs
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Ms. Wendy Pye
Chair, Technology Working Group
Managing Director
Wendy Pye Group
New Zealand

Mr. Peter Charlton
Co-Chair, Technology Working Group
Chairman
First Charlton Communications
Australia

Mr. Zhang Lijun
Co-Chair, Technology Working Group
Chairman
Sino-Sky Telekom Industry Group Co., Ltd.
China

Mr. Noriyuki Yonemura
Co-Chair, Technology Working Group
Counselor
Fuji Xerox Co., Ltd.
Japan

Mr. Robert Prieto
Co-Chair, Technology Working Group
Senior Vice President
Fluor Corporation
USA

Working Group and Committee
Chairs and Co-Chairs
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Hj Salleh Bostaman BH Zainal-Abidin
Asset Manager
Brunei Shell Petroleum
Brunei Darussalam

Mohd Roselan Mohd Daud
Managing Director
The Islamic Bank of Brunei Berhad
Brunei Darussalam

Mr. Andronico Luksic
Vice Chairman
Banco de Chile
Chile

Ms. Wang Lili
Executive Vice President and Board Member
Industrial and Commercial Bank of China
China

Dr. Raymond Chi’en Kuo-fung
Executive Chairman
Chinadotcom Corporation
Hong Kong, China

Mr. Anthony John Liddell Nightingale
Director
Jardine Matheson Holdings Ltd.
Hong Kong, China

Mr. Chee Chen Tung
Chairman and Chief Executive Officer
Orient Overseas (International) Ltd.
Hong Kong, China

Mr. Rudjito Mochtar
President
Bank Rakyat Indonesia
Indonesia

Mr. John Prasetio
Vice President
Indonesian Chamber of Commerce & Industry
Indonesia

Mr. Arwin Rasyid
President Director and Chief Executive Officer
PT Telekomunikasi Indonesia,Tbk.
Indonesia

ABAC Members
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ABAC Members

Mr. Younghoon David Kim
Chairman and Chief Executive Officer
Daesung Group
Korea

Mr. Jay-Joon Yoon
President and Chief Executive Officer
Sundosoft, Inc.
Korea

Dato’ Dr. Tan Tat Wai
Group Managing Director
Southern Steel Berhad
Malaysia

Mr. Julio Millan
Chairman and Chief Executive Officer
Coraza Corporación Azteca, S.A. de C.V.
Mexico

Mr. Carlos Slim D.
President
Telmex Trajectory
Mexico

Mr. Philip Lewin
Chief Executive Officer
Positively Wellington Business
New Zealand

Mr. Wayne Kenneth Golding
Chairman
Manufacturers’ Council of Papua New Guinea
Papua New Guinea

Mr. Matthew Tjoeng
Managing Director
Shine Way Development Ltd.
Papua New Guinea

Mr. Enrique Gubbins
Executive Director
Sudamericana de Fibras S.A.
Peru

Mr. Eduardo Hochschild
Executive Vice President
Hochschild Group
Peru
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Mr. Theodore Huang
Chairman
Chinese National Association of Industry and
     Commerce
Chinese Taipei

Mr. Henry Kao
Vice Chairman
I-Mei Foods Co., Ltd.
Chinese Taipei

Mr. Chavalit Nimla-or
Vice Chairman
Federation of Thai Industries
Thailand

Mr. Le Quoc An
Chairman
Vietnam Textile Corporation
Vietnam

Mr. Oleg Deripaska
Chairman, Board of Directors
JSC Bazoviy Element
Russian Federation

Mr. Andrey Kostin
Chairman and Chief Executive Officer
Bank of Foreign Trade (Vneshtorgbank)
Russian Federation

Mr. Alexander Medvedev
Deputy Chairman, Executive Board
JSC Gazprom
Russian Federation

Ms. Chong Siak Ching
President and Chief Executive Officer
Ascendas Pte. Ltd.
Singapore

Mr. Teng Theng Dar
Chief Executive Officer
Intraco Ltd.
Singapore

ABAC Members

Dr. Vu Viet Ngoan
General Director and Chief Executive Officer
Bank of Foreign Trade of Vietnam (Vietcombank)
Vietnam
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