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{Strengthen and Develop Financial
= Systems

The Advisory Group on APEC
Financial System Capacity-Building

participants
— Meeting discussions (2008: Jakarta+Moscow)
— Advisory Group workshops/forums
— Papers from Advisory Group participants




— [Local currency bond markets
— |nfrastructure PPP

— Regional financial stability

— Credit reporting systems

— Risk management and governance in banking
systems
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cial Inclusion/Micrefinance
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joyimal financial sector, scope of services)

PBiential to address financial exclusion

\Eed for enabling environment
SRecommend. Launch of financial

Jaciusion Initiative by APEC Finance

Ministers — consider conclusions of
Aavisory Group Jakarta Workshop
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Stilmary of conclusions of the Advisory
BIOUS 274 Public-Private Sector Bond
Vigrket Forum (Cusco, July 2008)
{?écommend: APEC Finance Ministers

Slorernaorse conclusions of the Forum

anad.jts continuation, with 3 Forum
/3 Sirgapore. in 2009

; 6Iitical risk and governance structures
— Acceptance of private sector role
~ — Need for capacity-building for official sector

— Role of multilateral institutions — software,
role as investors




ISIderahle activity on infrastructure PPP
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BECent examples in region: ADBI, PECC, APEC

BSEON discussions
ptential APEC role

2 SSERecommend: APEC Finance Ministers

worsupport establishiment Regional
lrafrastructure Dialogue — officials,
private sector, relevant international
/Astitutions

2006 ABAC study on HLIs, derivatives —
E_;mmended steps to improve quality of
detaron private financial flows, make them
Vailable to regulators/market participants

“mpact of sub-prime, current economic
conditions on financial markets —
underscores relevance of these
recommendations




: __hallenging capacity or regulators
- ® Piscussions among ABAC/Advisory Group
with ADBI and IMF on further work.
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Recoriuleiel APEC‘ F/nance Ministers
51 pport pLBlic-private collaboration
wNnprove understanding of financial
Slcikers, collection/dissemination orf
==0ata on private financial flows,
officials” involvement in work of
ABAC/Advisory Group/IMF/ADB]I
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RETEdIt repoenting systenis

Comprehensive is better

— Public vs. private: need for private to
complement public
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NEIEdIt reposting Systemis

Jenit bureaus that effectively
Saadaress privacy, ldentity and
confiadentiality concerns




'_éhcial industry in the region

- @ualitative positive changes in financial
systems, but need for further enhancement in

risk management and governance
— Importance of fundamental issues

S implement Basel Il are benefiting
“siia Pillar 1l implementation, recognition of need to
fully*understand risks that vary from one bank to
another
® Because of Pillar 111 requirements, growing support
for accounting standards convergence
* Need for greater coordination among regulators
and between regulators and banking industry




:"Upport for promoting regional insolvency and
= piiermal workout arrangements
= SW/alue of public-private dialogue

= s Recommend.: APEC Finance Ministers
support continued participation or
banking regulators in the dialogue




