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I. Financial Crisis

A. Regional Initiatives

1. Establishment of a mechanism to enhance the credit of government bonds denominated in hard currencies and issued by affected economies through guarantees, exchangeable government bonds or collateralized bond obligations. 

2. Development of mechanisms to cushion the impact of currency instability on the private sector, including multilateral currency swap structures where coordination of policies permit. 

3. Emphasis on the IMF to broaden its approaches to include the social implications of its programmes. 

4. Creation of an ongoing regional forum to promote and coordinate cooperative responses to the financial crisis. 

B. Individual Economy Initiatives

1. Enhance domestic capital market infrastructure

· Restructure bank balance sheets through loan sales and financing structures. 

· Encourage foreign direct investment in domestic financial institutions to strengthen the capital bases of domestic banks and enhance their global competitiveness. 

· Undertake legal reforms to facilitate financial reorganization. 

· Improve domestic capital markets through the development of liquid bond and asset-backed securities markets. 

2. Alleviate corporate debt

· Establish a mechanism for restructuring corporate debt through debt-equity swaps. 

· Develop a special exchange-rate mechanism to assist qualified companies in managing currency volatility. 

3. Facilitate exports

· Encourage the use of securitization structures of trade receivables for trade finance. 

· Enhance the role of export credit agencies to match the financing needs of export companies. 

II. Economic and Technical Cooperation

A. Establishment of the Partnership for Equitable Growth as an independent nucleus corporation.

B. Flagship Projects Ÿ Asian Gas Grid Project Ÿ APEC Information Technology Education Initiative

III. Small and Medium Enterprises

A. Initiatives to create a favorable financial environment

1. Creation of financial institutions to support SMEs. 

2. Development of performance-based lending practices for SMEs 

3. Encouragement of banks to allow for loan restructuring. 

4. Provision of credit on an equal and open basis. 

5. Provision of micro-lending. 

6. Allocation of funds from the IMF's Structural Adjustment Loans (SAL) to provide low-interest loans to SMEs. 

7. Provision of short-term tax relief options for SMEs. 

B. Initiatives to stimulate business and employment opportunities

1. Encouragement of sub-contracting arrangements for SMEs. 

2. Governments utilize SMEs in procurement of goods and services. 

3. Accelerate infrastructure project implementation using SMEs. 

4. Require the evaluation of government infrastructure project awards to include a loading for SME set aside. 

5. Unbundling of components of infrastructure projects to allow greater opportunities for SME participation. 

6. Centralizing sales opportunities through electronic networking. 

7. Encourage micro-business development by enhancing consumer protection regulations. 

IV. Electronic Commerce

A. Maximum usage of technology in government operations, including tax payment and procurement.

B. Programs to ensure Y2K compliance, especially among SMEs.

V. Action Plan Monitoring

A. Tariffs

1. Economies to specify final average tariff levels targeted by 2010 to 2020. 

2. Action Plans be more specific on member economy plans to reach Bogor goals. 

B. Non-Tariff Measures

1. Publication of an APEC NTM inventory, including investment and services. 

2. Reduction or elimination of NTMs beyond WTO commitments. 

C. Services

1. Financial services be identified as a priority sector for liberalization. 

2. Five year specific plan for the reduction of barriers and more broadly based medium and long-term plans for services, including principles and guidelines to liberalize trade and investments in services. 

D. Investment

1. Adoption of the 1994 Non-Binding Investment Principles. 

2. Action Plans to include commitments and targets for removing impediments to the development of domestic and regional capital markets 

E. Small and Medium Enterprises

1. Action Plans to show how commitments made can contribute to the recovery of SMEs, including action taken on previous ABAC recommendations on SMEs. 

 
