ABAC’s 1998 Recommendations and APEC Actions

Small and Medium Enterprises



Initiatives to create a favorable financial environment

	ABAC RECOMMENDATION
	WHAT APEC HAS ALREADY DONE
	WHAT APEC PLANS TO DO

	Create financial institutions to support SME's.  

Develop performance-based lending practices for SME's  

Encourage banks to allow loan restructuring.  

Provide credit on an equal and open basis.  

Provide micro-lending.  

Provide export credit.  

Allocate funds from IMF Structural Adjustment Loans to provide low-interest loans to SME's.  

Examine the options for short-term tax relief for SME's. 
	
	(Recommendations have been forwarded to the APEC Finance Technical Working Group for advice and input.)  

The Economic Committee is examining, as part of its "APEC economies beyond the Asian crisis" project, a section on the conditions for the healthy, sustainable development of SME's for delivery in September 1999.  

The SME Ministers is to raise with APEC Finance Ministers the urgency of removing barriers to competitive provision of financial services to SME's, especially with respect to the marshalling of capital and the creation of venture capital funds. 


Initiatives to stimulate business and employment opportunities

	ABAC RECOMMENDATION
	WHAT APEC HAS ALREADY DONE
	WHAT APEC PLANS TO DO

	Encourage large corporations to consider sub-contracting to SME's. 

Use SME's in governments’ procurement of goods and services.  

Accelerate infrastructure project implementation using SME's.  

Unbundle components of infrastructure projects to allow greater opportunities for SME participation.  

Centralize sales opportunities through electronic networking.  

Encourage micro business development by enhancing consumer protection regulations. 
	A project that links up leading companies from developed economies with SME's of APEC developing economies for production and supply of parts, technological collaboration and joint R&D is underway and will be completed by December 1999.  

The APEC SME Network of Networks and APECNet business-matching service are fully operational.
A seminar to promote SME's’ understanding on future directions of markets in the APEC region, including how to secure government procurement contracts, was held in November 1997. 
	Ministers will identify, in consultation with SME's, the major barriers and compliance costs to SME's. Ministers agreed to report back directly on progress on these issues next year for later voluntary inclusion in IAP's.


