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PROPOSAL TO ESTABLISH AN APEC REGIONAL PUBLIC/PRIVATE SECTOR ACTION PROGRAM FOR THE PROMOTION OF GOOD CORPORATE GOVERNANCE AND TRANSPARENCY

Background

The Finance and Services Working Group of ABAC (APEC Business Advisory Council) have been considering ways to promote good corporate governance.  Particular interest has focused on ways to mobilise interest in the APEC region's banks and regulatory agencies.   Last year, ABAC recommended, inter alia:

   -   the establishment of  a region-wide benchmark for strengthening 

       corporate governance, for example drawing on the work of the OECD Asia 

       Roundtable  (Corporate Governance  in Asia: OECD Asia Roundtable White 

       paper, 10th June 2003)

   -   implementation of the path finder initiative under the APEC Finance Ministers'

       processes

   -   the creation of institutes of corporate governance or equivalent bodies ..to work with

       regional bodies and business associations to promote corporate governance and 

       training programs

   -   APEC should broaden its outreach by encouraging participation in regional fora

       for addressing corporate governance

   -   economies should implement the APEC Leaders statement of 2002 on Transparency

       as a matter of priority

In an effort to give direction to the promotion of corporate governance, ABAC this year is proposing an Action program for the Promotion of Good corporate governance and transparency.   The program would focus on :

        a)  promoting links with institutes of directors and finance sector representatives

             and regulators and policy officials in the region

       b)   through those links the promotion of best governance standards and practices, 

             including concepts of transparency and accountability 

 ABAC proposes that an ABAC/PECC sponsored regional conference be convened in 2005 as the major endeavour to launch and give prominence to the Action Plan.    

The Auckland meeting of ABAC will provide an opportunity to discuss this proposal further with ABAC Korea, chair of APEC in 2005.

Issues for consideration at Auckland Advisory Group meeting

It is worth noting that matters to be discussed under this Item are relevant to issues touched on in the institutional capacity building components of the bond market conferenc, in particular matters relating to strengthening legal frameworks – see papers by Dr. Parrenas and  Blake Dawson Waldron - and to matters in Mr. Fairweather's paper on the role of industry associations in capacity building.  

Issues of substance and process might best be considered under the following broad headings;

A.  Substance:

       -  what key ingredients/support if required to ensure the proposal would  "add value"   

       -  the scope of the proposed Action Plan; (is it better to confine the objective to

          finance sector, or is it more likely to appeal if it is referred to in terms of "finance and

          the corporate sector broadly"?)

     -   the central component of the plan to be addressed at a conference*, eg;

                  -  key broad topics of corporate governance that should be considered

                     and which could be included in a "benchmark" document

                  -  what should be the central approaches to reform - through the law;  

                     education at broadest level;  special training of directors/executives?

                  -  should the goals be established for achievement in discrete tranches?

     -  desirable composition of public/private sector body to oversight implementation

        of the Action Plan and convening the Conference 

     -  are there natural "champion/s" in APEC economies whose support would be 

        highly relevant in giving momentum to this initiative?

B.  Process (for the conference)

     -  how best to involve and gain the support of industry associations/institutes of

         Directors from the APEC region

    -   location and timing

    -   can APEC/PECC expect to undertake the conference on the basis of participants

        paying  their own way and covering  all costs?

    -   * preliminary thoughts on themes and sub-themes for a conference

    -  ABAC/PECC coordination 
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