THE ADVISORY GROUP ON APEC

FINANCIAL SYSTEM CAPACITY BUILDING

AN ABAC/PECC INITIATIVE

TERMS OF REFERENCE

Objectives:

Encourage joint endeavours by public and private sector institutions, including  regional and international agencies,  in the organising, funding and administration of capacity building initiatives in the APEC region and specifically  where private sector involvement brings clearly defined and valued advantages to those endeavours.   Such initiatives should be clearly demand driven by economies and institutions with identified needs for capacity building, and should seek to: 

    -  promote the strengthening of regulatory agencies in implementing 

       international regulatory and supervisory standards, with particular emphasis

       on risk management and pricing and good governance standards and principles 

       in banking, insurance, securities and pensions sectors

     - support regional private financial institutions in implementing and 

      complying with international regulatory standards and practices

   -  promote good corporate governance in public and private financial institutions 

   -  promote the deepening of regional capital markets

 Goals:

    -  liaise with other relevant institutions that are engaged in capacity building to 

       to assess and identify  opportunities to complement their work,  where private

       sector  expertise and the academic expertise arising from PECC's involvement 

       may add value, and to promote arrangements for initiatives that may be 

       undertaken

   -  identify,  in concert and agreement with economies and their agencies and in close

      consultation with multinational and regional agencies involved in capacity

      building, specific capacity building needs and initiatives which private 

      sector interests and PECC might wish to sponsor, and any relevant sequencing 

      arrangements for programs

  -  promote measures to meet identified needs, including specific training programs, 

     and symposiums/seminars/workshops

   -  propose ways to fund capacity building initiatives, including where appropriate

      with multilateral, regional and bilateral official agencies

   -  communicate effectively among the Advisory Group and with supportive 

      public and private institutions and promote and encourage identified initiatives

   -  make effective and practical proposals for particular initiatives  through 

      ABAC and PECC to APEC  Leaders and Ministers and to international

      and regional agencies and relevant agencies in the region's economies

  Structure of the Advisory Group

   -  membership should reflect the interests of public and private sector 

      institutions and firms,  and academic institutions, which endorse the objectives 

      of the Advisory Group; in particular the following groups are invited to 

      participate: 

         - the APEC Finance Ministers' process

         - central banks, insurance, securities and pensions 

           regulators of the region and associations to which they belong

        - key institutions involved in developing,  promoting 

           and strengthening financial systems, including the ADB, BIS,  IMF,  

           the World Bank and the OECD

        - ABAC and PECC  

        - finance groups operating in the region and relevant industry

           associations

        - institutions (public and or private) which are actively

           involve in planning  regional capacity building programs in the financial 

           sectors.   

As circumstances determine, the Advisory Group may decide to widen membership to

others which endorse its objectives. 

 Organisation 

  -   a chairperson shall be elected to serve for one year by acclamation by 

      persons present at the Inaugural Meeting and thereafter by acclamation

      of members at the meeting closest to the anniversary of the Inaugural meeting

 -  coordination of the Group's activities will initially  be undertaken by 

     ABAC and PECC, with the intention of this role  being undertaken by a

     regional development finance agency

 -   meetings will be held as decided by the current chairman in consultation with

     ABAC and PECC 

 -  members will arrange funding for their participation in any meeting.
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