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	OVERALL THEME OF THE CONFERENCE

	The overall theme of the conference is effectively promoting greater public-private sector cooperation in the development of domestic and regional bond markets in the Asia-Pacific. This conference builds on the results of the first ABAC/PECC bond market conference held last May 2004 in Taipei, where the private sector, including key market players, identified the conditions necessary to promote private sector participation (bond holding, trading and issuance) in domestic and regional bond markets, and signified their readiness to work with the public sector in their ongoing efforts to develop these markets.

During this second conference, public sector officials and private sector market participants and experts will come together and assess to what extent the necessary conditions identified at the Taipei conference are present in individual emerging markets and define a regional cooperation agenda based on public-private sector partnership to promote the development of domestic bond markets and the emergence of a regional bond market.

	SESSION 1: OPENING SESSION

	This session consists of (a) welcome remarks on behalf of the Japanese hosting committee; (b) an overview of the role of ABAC, PECC and ADB/ADBI in the development of the region’s bond markets, as well as the background for the conference; and (c) a keynote address by a leading figure in the development of domestic and regional bond markets.

	SESSION 2: INTRODUCTORY SESSION – EXPERT AND PRIVATE SECTOR PERSPECTIVES ON BOND MARKET DEVELOPMENT IN THE REGION

	This session focuses on reviewing the recent work by the private sector, including ABAC, PECC and the Asian Bankers’ Association, on domestic and regional bond market development, with a special emphasis on promoting the private sector’s role in this process. It will also discuss the results of an ABAC/PECC survey of private sector financial institutions’ assessments of the current policy environment for the development of local currency bond market activities in the region and their views on what policy and capacity-building measures are required to address any shortcomings in this environment.

	SESSION 3: FACING CHALLENGES TO BOND MARKET DEVELOPMENT: KEY LESSONS FROM THE EXPERIENCE OF ADVANCED MARKETS (First Panel Discussion)

	This session is the first panel discussion where public sector representatives discuss key issues in their respective domestic markets with private sector participants. In this particular session, officials and capital market regulators from advanced markets talk about their experiences in the development of local currency bond markets, especially with respect to promoting the holding and trading of bonds by private financial institutions as well as corporate issuance. Discussions are expected to focus on how the most important obstacles to bond market development have been or are being addressed, the key factors for success, and the lessons that can be applied in the case of emerging markets.

	SESSION 4: IMPEDIMENTS TO CROSS-BORDER INVESTMENT IN ASIAN BOND MARKETS

	This session focuses on intra- and inter-regional cross-border investment in Asian bond markets and seeks to identify major impediments, which need to be addressed in order to promote a regional bond market in Asia. The presentation will focus on the findings of a research project being undertaken by a group of financial sector experts. The capital flow analysis indicates that the level of intra-regional investments in Asian bonds is surprisingly insignificant. Major findings of this study further indicate that current institutional and legal infrastructures are not conducive to the promotion of regional market bond activities.  Policy issues will be identified and discussed at the session to address these weaknesses and to facilitate the regional cooperation among APEC economies.

	SESSION 5: MAJOR CHALLENGES TO DOMESTIC AND REGIONAL BOND MARKET DEVELOPMENT (Second Panel Discussion)

	In this second panel discussion, public sector representatives discuss key issues in their respective domestic markets with private sector participants. This session will focus on developing Asian economies with relatively more developed local currency bond markets, measured in terms of size of total and corporate bond markets in relation to GDP. Officials and capital market regulators will present a summary of their assessments of the current policy environment within their economies for the further development of their respective markets and the emergence of a regional bond market, with respect to promoting private sector market activity. Presentations and discussions will focus on the most critical areas needing reform, as well as the policy changes and regional capacity-building measures based on public-private sector partnership that are required to achieve progress in these critical areas.

	SESSION 6: THE DEVELOPMENT OF ASSET-BACKED SECURITIES MARKETS IN THE REGION

	This session focuses on identifying ways to address obstacles to and accelerate the development of asset-backed securities markets in the region, specifically with respect to raising the volume of issuance to a level sufficient to develop secondary markets and encouraging wider incorporation of ABSs in investors’ portfolios, with a view to helping promote the growth of domestic bond markets and the emergence of a regional bond market. Participants are expected to discuss ways by which public-private sector partnership at the domestic and regional levels could help facilitate the development of securitization.

	SESSION 7: MAJOR CHALLENGES TO DOMESTIC AND REGIONAL BOND MARKET DEVELOPMENT (Third Panel Discussion)

	This is the third panel discussion where public sector representatives discuss key issues in their respective domestic markets with private sector participants. This session will focus on developing Asian economies with local currency bond markets and in particular corporate bond markets in earlier stages of development compared to other economies in the region. Officials and capital market regulators will present a summary of their assessments of the current policy environment within their economies for the further development of their respective markets and the emergence of a regional bond market, with respect to promoting private sector market activity. Presentations and discussions will focus on the most critical areas needing reform, as well as the policy changes and regional capacity-building measures based on public-private sector partnership that are required to achieve progress in these critical areas. Officials from economies that are in the initial stages of establishing bond markets will also present their perspectives.

	SESSION 8: MAJOR CHALLENGES TO DOMESTIC AND REGIONAL BOND MARKET DEVELOPMENT IN LATIN AMERICA (Fourth Panel Discussion)

	This is the fourth panel discussion where public sector representatives discuss key issues in their respective domestic markets with private sector participants. This session will focus on Latin American APEC member economies (Chile, Mexico and Peru). Officials and capital market regulators will present a summary of their assessments of the current policy environment within their economies for the further development of their respective markets, with respect to promoting private sector market activity, as well as prospects for developing regional linkages with Asia. Presentations and discussions will focus on the most critical areas needing reform, as well as the policy changes and regional capacity-building measures based on public-private sector partnership that are required to achieve progress in these critical areas.

	SESSION 9: DEFINING A PUBLIC-PRIVATE SECTOR REGIONAL PARTNERSHIP AGENDA FOR BOND MARKET DEVELOPMENT

	This session will involve discussions among international and regional organizations, government officials and the private sector on concrete steps that they can take in cooperation with each other to develop domestic and regional bond markets in the Asia-Pacific region. Speakers and participants are expected to outline the major components of a public-private sector regional partnership agenda for bond market development that builds on the conclusions of the previous sessions, and which will be presented to the APEC Finance Ministers inviting their endorsement, support and cooperation.

	SESSION 10: DEVELOPING A REGIONAL CLEARING AND SETTLEMENT SYSTEM

	This session deals with the development of clearing and settlement systems in emerging Asia-Pacific markets and discusses ways of addressing the absence of a cohesive linkage of bond clearing and settlement mechanisms in the region, which are important for the growth of cross-border investments and the development of domestic and regional bond markets. Participants from both private and public sectors are expected to discuss ways of facilitating efforts to develop a regional clearing and settlement system, and identify opportunities for public-private sector cooperation in this area.

	SESSION 11: CONCLUDING SESSION

	This session consists of (a) concluding remarks outlining the next steps that will be taken by ABAC, PECC and ADBI to help promote the implementation of the findings and recommendations of this conference; (b) closing remarks from the conference co-chairs, outlining the next steps to disseminate the results of the conference and expressing thanks to partners, sponsors and participants; and (c) closing remarks on behalf of the Japanese hosting committee.


PAGE  
2

[image: image1.png][image: image2.png]_1009960883.doc
[image: image1.png]ADB INSTITUTE







_1095840955.bin

