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AGENDA ITEM 9:   PAPER 5

ADVISORY GROUP ON APEC FINANCIAL SYSTEM CAPACITY BUILDING

THIRD MEETING, BEIJING, 10TH MAY 2005

ABAC Participation and Sponsorship of APEC Policy Dialogue on Remittances, to be held in Bangkok, 26/27th 2005

Background

ABAC was approached by the World Bank to support and sponsor the second dialogue.   The Bank is keen to broaden private sector involvement in this important issue on APEC's agenda and,  given the Advisory Group's  role in promoting and supporting initiatives aimed at strengthening the region's financial systems, it is considered highly appropriate for  ABAC and PECC do work with the World Bank and its partners in this dialogue.

The note below has been prepared by the World Bank,  and the attachments provide an outline the dialogue program. 

Dr. Twatchai Yongkittikul, ABAC Thailand, has kindly agreed to participate as a moderator in the dialogue.

Recommendation

That the Advisory Group note and endorse involvement in and support for this work being undertaken by the World Bank and its partners. 

         


_________________________________

The Second APEC Policy Dialogue:
The Role of the Private Sector in Shifting from Informal to Formal Remittance Systems

(Note by the World Bank)

     Key Points

· The Second APEC Policy Dialogue on remittances, a follow-up from last year’s APEC Symposium, is focused on the role of the private sector in shifting from informal to formal remittance systems.

· A major outcome that is expected from the event is options for the remittance industry to shift from informal to formal systems.

· The discussions will share how to enhance the regulatory framework to protect the integrity of remittance flows.

· Participants will share and learn successful ways to strengthen formal sector remittance channels, create incentives for customers, and improve the environment for the provision of cost-effective and accessible remittance services.

· Participants, especially those from the private sector, will share and learn how to develop remittance products linked to financial services.

Introduction

The Second APEC Policy Dialogue will take place on May 26-27, 2005 in Bangkok, Thailand. A follow-up from last year’s APEC Symposium in Tokyo, Japan, this coming event will bring together participants from both inside and outside the APEC economies to discuss the role of the private sector in the remittances industry. Policymakers, researchers, remittance industry analysts and the private sector entities will share various experiences on successful ways to strengthen formal sector remittance channels, create incentives for customers, and improve the environment for the provision of cost-effective and accessible remittance services, in order to shift from informal to formal systems.

Background

In 2002, the Asia-Pacific Economic Cooperation (APEC) undertook an initiative to study the impact of alternative remittance systems (ARS) on APEC member economies. To facilitate the study, the APEC Finance Ministers established a working group to examine the economic, structural and regulatory factors that encourage the use of ARS in the APEC economies. 

In 2003, in support of the working group, the World Bank prepared a report entitled “Informal Fund Transfer Systems in the APEC Region: Initial Findings and a Framework for Further Analysis” (APEC 2003). The report laid out a framework for estimating the magnitude of remittance flows and analyzing incentives for using formal vs. informal channels. It also examined the role of formal financial sector institutions in providing remittance services compliant with international standards for integrity and transparency, such as those related to anti–money laundering and combating the financing of terrorism (AML/CFT).

When the report was presented at the Tenth APEC Finance Ministers Meeting in Phuket, Thailand, September 4–5, 2003, the finance ministers “urged the international financial institutions to continue their valuable work on remittances.”  The co-chairs of the initiative proposed a symposium to enhance global understanding of the issue. In response to the ARS working group’s report recommendation, the deputies and finance ministers present asked the World Bank to conduct follow-up case studies of specific economies. 

The co-chairs of the APEC ARS working group and World Bank technical assistance team, in collaboration with the Asian Development Bank and Japanese Ministry of Finance, organized a symposium and policy dialogue in Tokyo entitled “Shaping the Remittance Market by Shifting to Formal Systems,” June 3–4, 2004.  The event provided a unique opportunity for governments, international organizations, nongovernmental organizations, and private sector entities to discuss issues of formal and informal remittances systems and hear presentations from a wide range of stakeholders in the remittance arena. The next APEC symposium will take place in 2005.  

In 2004, the APEC working group renamed its “Alternative Remittance System Initiative” the “Remittances Initiative,” thereby emphasizing the development aspects of remittances.  The new comprehensive approach will address the issues of shifting to formal funds transfer mechanisms and maximizing the social and economic impact of remittances in the APEC economies.

Contact for Further Information

Mr. Raul Hernandez-Coss, Financial Sector Specialist

Financial Market Integrity Unit, the World Bank

1818 H Street N.W. Washington, D.C. 20433 USA

Tel: 1-202-458-4627

Email: rhernandez-coss@worldbank.org

Mr. Isaku Endo, Remittance Systems Analyst

Financial Market Integrity Unit, the World Bank

1818 H Street N.W. Washington, D.C. 20433 USA

Tel: 1-202-458-8845

Email: iendo@worldbank.org
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