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His Excellency
Mr. Nguyen Minh Triet
President of the Socialist Republic of Vietnam
Chair, Asia-Pacific Economic Cooperation
Hanoi, Vietnam

Your Excellency:

We have the honor to convey to you the 2006  Report to APEC Economic Leaders, from the APEC Business
Advisory Council (ABAC).

In preparing this Report to Leaders at the close of ABAC’s first decade, we noted and applauded aspects of
satisfactory progress made by APEC in the past ten years. APEC economies generally, are enjoying a period of
impressive growth and stability; however, that positive and pleasing performance is not uniform across the
region.

Moreover, there are emerging areas of disquiet about the resilience of a number of fundamental economic
factors that also serve at this time to temper the mood of regional business leaders. It will not surprise you,
that foremost among these is our deep unease over the possible flow-on consequences of the decision to
suspend the multilateral negotiations in the WTO Doha Development Agenda (DDA) .

We are apprehensive that prolonged delay in the Doha Round will exacerbate the negative impact of other
worrisome trends. One of these is the acute distortion between the current accounts of some major economies.
Another is the sharp escalation in world oil prices. Interest rates are beginning to rise in response to inflation-
ary pressures. Financial markets are becoming more volatile.

Against that somber background, allow us to highlight the eight key messages contained in our 2006 Report:

• Reactivate the DDA Process . We urge APEC Leaders to both individually and collectively, insist that
negotiations be restarted and that you instruct your negotiators to demonstrate genuine readiness to
resolve present differences on agricultural trade, non-agricultural market access, liberalization of services,
trade facilitation and rules.
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• Address Critical Energy Issues. Leadership and bold policy action is called for to counter the stark reality
that no APEC economy or regional private enterprise is immune from the downside effects of rising and
volatile energy prices, supply disparities, and slow progress towards developing alternative sources and
responsible energy use.

• Promote High-Quality RTAs/FTAs.  ABAC continues to have concerns that the spread of regional, sub-
regional and bilateral trade agreements with little uniformity among them adds costs and complexity to
doing business, and for this reason strongly supports the development of model measures for common
chapters as proposed in the 2005 Busan Roadmap. As a way of achieving the Bogor Goals and avoiding the
complexities arising from spaghetti bowls, we urge Leaders to promote convergence and consolidation
among existing and prospective agreements. ABAC believes that a Free Trade Area of the Asia-Pacific
(FTAAP) offers the highest degree of achieving such convergence and consolidation, however a study
undertaken by ABAC and the Pacific Economic Cooperation Council (PECC) this year indicates practical
difficulties in negotiating an FTAAP at this time.

• Promote Trade Facilitation. ABAC welcomes the suite of measures that APEC has identified in its latest
Trade Facilitation Action Plan (2006-2010) and the collective action approach, in areas such as the APEC
Framework of Standards, customs clearance and data interchange and harmonization, designed to secure
and free-up regional trade flows.

• Private Sector Development.  Consistent with the 2005 Busan Business Agenda, a successful APEC/ABAC
symposium in Montreal in May 2006 identified the burden of regulations, complex taxation regimes,
difficulty in accessing finance and rigid labor laws as priority areas for policy reform to improve the ‘ease
of doing business’ in the region, especially for SMEs. ABAC recommends more dialogue between standards-
setting regulatory authorities on a sector-by-sector basis.

• Strengthen Financial Systems . The painful lessons of the ‘Asian financial crisis’ remain a constant re-
minder to ABAC members of the need for ongoing efforts by APEC economies to enhance risk management
and governance in regional financial systems, improve transparency and regulatory capacities, and en-
courage investment flows.

• Foster Technological Innovation . The current constraints on economic progress noted above, reinforce
the urgent need for APEC economies to exploit the depth and sophistication and collaborative opportuni-
ties available in new innovative and technology-led growth options. To nurture technological innovation,
Leaders are urged to reinforce measures taken to protect Intellectual Property Rights, including the
prevention of and interdiction in the production and trade in counterfeit and pirated goods.



Driving Forward a Prosperous and Harmonized APEC Community 5

• Relations with APEC. We recommend that APEC Leaders consider the merits of a more explicit process
throughout the APEC system for the receipt and review of ABAC input and the provision of timely feed-
back.

ABAC trusts that our recommendations will be helpful in your deliberations in Hanoi, and that the key
messages contained in our report will find a place in the conclusions of your 2006 Summit. We look forward
to receiving your response to our recommendations and to our dialogue on these critical issues. You can be
assured of ABAC’s readiness to assist with their implementation.

Yours sincerely,

Hoang Van Dung
ABAC Chair 2006
First Vice Chairman and Executive Vice President
Vietnam Chamber of Commerce and Industry
Vietnam

Jae-Hyun Hyun Mark Johnson
ABAC Co-Chair ABAC Co-Chair and
Chairman Chair, Finance Working Group
Tong Yang Group Deputy Chairman
Korea Macquarie Bank Ltd.

Australia
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Working Group and Committee
Chairs and Co-Chairs

Mr. Roberto Romulo
Chair, Action Plan Monitoring Committee
Chairman
Philam Insurance, Inc.
Philippines

Ms. Wang Lili
Co-Chair, Action Plan Monitoring Committee
Executive Vice President and Board Member
Industrial and Commercial Bank of China
China

Mr. Anthony Nightingale
Co-Chair, Action Plan Monitoring Committee
Managing Director
Jardine Matheson Holdings Ltd.
Hong Kong, China

Mr. Philip Lewin
Co-Chair, Action Plan Monitoring Committee
Chief Executive Officer
Positively Wellington Business
New Zealand

Mr. Juan Francisco Raffo
Co-Chair, Action Plan Monitoring Committee
Chairman
Raffo Group
Peru

Ms. Andrina Lever
Chair, Capacity Building Working Group
President
Lever Enterprises
Canada

Mr. Chee Chen Tung
Co-Chair, Capacity Building Working Group
Chairman and CEO
Orient Overseas (Int’l) Ltd.
Hong Kong, China

Dato’ Dr. Tan Tat Wai
Co-Chair, Capacity Building Working Group
Group Managing Director / CEO
Southern Steel Berhad
Malaysia

Mr. Teng Theng Dar
Co-Chair, Capacity Building Working Group
Chief Executive Officer
Intraco Ltd.
Singapore
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Working Group and Committee
Chairs and Co-Chairs

Mr. Yasuo Kanzaki
Co-Chair, Finance Working Group
Special Advisor
Nikko Citigroup Ltd.
Japan

Tan Sri Dato’ Azman Hashim
Co-Chair, Finance Working Group
Chairman
AmBank Group
Malaysia

Dr. Jeffrey L.S. Koo
Co-Chair, Finance Working Group
Chairman and CEO
Chinatrust Financial Holding Co., Ltd.
Chinese Taipei

Dr. Twatchai Yongkittikul
Co-Chair, Finance Working Group
Secretary – General
Thai Bankers’ Association
Thailand

Mr. Michael Phillips
Co-Chair, Finance Working Group
Chairman
Russell Investment Group
USA

Mr. Michael Ducker
Chair, Trade and Investment Liberalization and Facilitation
Working Group
Executive Vice President
International and Express Freight Services
FedEx Express
USA

Mr. Michael Crouch
Co-Chair, Trade and Investment Liberalization and
Facilitation Working Group
Executive Chairman
Zip Industries (Aust) Pty. Ltd.
Australia

Mr. Gordon Chu
Co-Chair, Trade and Investment Liberalization and
Facilitation Working Group
Senior Policy Advisor for Asia
Vancouver International Airport Authority
Canada

Mr. John Prasetio
Co-Chair, Trade and Investment Liberalization and
Facilitation Working Group
Chairman
CBA Asia
Indonesia

Mr. Yoshio Ishizaka
Co-Chair, Trade and Investment Liberalization and
Facilitation Working Group
Senior Advisor
Toyota Motor Corporation
Japan
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Working Group and Committee
Chairs and Co-Chairs

Ms. Wendy Pye
Chair, Technology Working Group
Managing Director
Wendy Pye Group
New Zealand

Mr. Peter Charlton
Co-Chair, Technology Working Group
Chairman
First Charlton Communications
Australia

Mr. Yukio Shohtoku
Co-Chair, Technology Working Group
Corporate Advisor
Matsushita Industrial Co., Ltd.
Japan

Mr. Jay-Joon Yoon
Co-Chair, Technology Working Group
Chief Executive Officer
Sundosoft, Inc.
Korea

Mr. Eduardo Hochschild
Co-Chair, Technology Working Group
President
Group Hochschild
Peru
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ABAC Members

Mr. Stephen Ong
Managing Director
Teck Guan Holding Pte. Ltd.
Brunei Darussalam

Ms. Fauziah DSP Hj Talib
Founder and CEO
IQ-Quest Company
Brunei Darussalam

Hj Salleh-Bostaman Zainal-Abidin
Director
Brunei Shell Petroleum Co., Sdn. Bhd.
Brunei Darussalam

Mr. Nguyen Huu Trung
Senior Vice President
Finances, Strategic Alliances and International
Caisse Centrale Desjardins
Canada

Mr. José Pablo Arellano
Chairman/CEO
Chilean Copper Corporation (CODELCO)
Chile

Mr. Andronico Luksic
Vice Chairman
Banco de Chile
Chile

Mr. Hernan Somerville
President
Chilean Association of Banks and
Financial Institutions
Chile

Mr. Ma Yun
Chief Executive Officer
Alibaba (China) Technology Co., Ltd.
China

Mr. Zhang Lijun
Chairman
China APEC Development Council
China

Mr. Raymond Chi’en Kuo-fung
Executive Chairman
Chinadotcom Corporation
Hong Kong, China
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ABAC Members

Mr. Rudjito Mochtar
Chairman, Board of Commissioner
Indonesia Deposit Insurance Corporation
Indonesia

Mr. Arwin Rasyid
President Director and CEO
P.T. Telekom Indonesia Tbk.
Indonesia

Mr. Younghoon David Kim
Chairman and CEO
Daesung Group
Korea

Tan Sri Dato’ Ir. MD Radzi Mansor
Chairman
Telekom Malaysia Bhd.
Malaysia

Mr. Ricardo Charvel
Vice President
Cementos Mexicanos (CEMEX) Group
Mexico

Mr. Francisco Gutierrez
Director for Business Associations
Cementos Mexicanos (CEMEX) Group
Mexico

Mr. Julio Millan
Chairman and CEO
Coraza Corporacion Azteca, S.A. de C.V.
Mexico

Sir Dryden Spring
Chairman
ANZ National Bank
New Zealand

Mr. Wayne Kenneth Golding
Chairman
Manufacturers’ Council of Papua New Guinea
Papua New Guinea

Mr. Matthew Tjoeng
Managing Director
Shine Way Development Ltd.
Papua New Guinea
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ABAC Members

Mr. Alexander Medvedev
Deputy Chairman
OAO Gazprom
Russian Federation

Ms. Chong Siak Ching
President and CEO
Ascendas Pte. Ltd.
Singapore

Mr. Ng Ser Miang
Chairman
TIBS International Pte. Ltd.
Singapore

Mr. Henry  C.S. Kao
Vice Chairman
I-Mei Foods Co., Ltd.
Chinese Taipei

Mr. Theodore M.H. Huang
Chairman
TECO Electric & Machinery Co., Ltd.
Chinese Taipei

Mr. Enrique Gubbins
Executive Director
Sudamericana de Fibras S.A.
Peru

Ms. Doris Magsaysay-Ho
President and CEO
Magsaysay Group of Companies
Philippines

Mr. Benigno Ricafort
Chairman
The Management Centre & Resources Group, Inc.
Philippines

Mr. Oleg Deripaska
Chairman
Basic Element (OAO Bazoviy Element)
Russian Federation

Mr. Andrey Kostin
Chairman and CEO
Bank of Foreign Trade (Vneshtorgbank)
Russian Federation



ABAC Report to APEC Economic Leaders • Hanoi, Vietnam 200612

Mr. Chavalit Nimla-or
Member of the Board
Federation of Thai Industries
Thailand

Dr. Savaraj Sachchamarga
Chairman and CEO
Noodle Ratchada Co., Ltd.
Thailand

Mr. Spencer Kim
Chairman
CBOL Corporation
USA

Mr. Le Quoc An
Chairman
Vietnam Textile and Garment Corporation
Vietnam

Dr. Vu Viet Ngoan
Chief Executive Officer
Bank of Foreign Trade of Vietnam (Vietcombank)
Vietnam


