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This review of the 1997 Action Plan focuses on: 

· The need for action plans to address the current economic situation facing many economies, particularly in Asia 

· The issues identified in respect of MAPA in ABAC's 1997 Report

Current Economies Situation The 1998 Action Plans need to address the economic situation faced by many economies, especially in Asia. ABAC considers that APEC should, as a priority, encourage and facilitate the flows of capital within APEC, especially to economies facing economic problems. The aims should be to improve liquidity and provide investment needed in many economies, particularly among SME's. In our recent letter to APEC Trade Ministers, we proposed that:

· Financial services should become a priority sector for liberalization. 

This would greatly encourage and facilitate the flow of capital and investment throughout APEC and, in particular, into the Asia region. It would also greatly help the establishment of sound financial markets and provide them with the depth and sophistication needed for continued and stable growth.  

  

· Economies should adopt the 1994 Non-Binding Investment Principles (NBIP). 

ABAC made this recommendation last year and have been disappointed at the lack of response up to this point. We are greatly encouraged to note the steps towards investment liberalization taken by Indonesia, Malaysia and Thailand in recent months. We now strongly urge Leaders and Ministers to build on these steps taken and adopt in full the NBIP. 

Together with liberalization in financial services and investments should go assistance in capacity-building. This needs to focus on developing effective and efficient regulatory structures which meet accepted international best practices. It should also focus on the training and development of the human resources required to meet the demands of globalization, a need especially felt by SME's. There is therefore much scope for developing suitable ECOTECH projects in support of further liberalization. We cannot stress too much the importance of capacity building going hand in hand with liberalization.

Issues Identified In ABAC's 1997 Report 

Transparency 

Some improvements have been made in transparency. The Action Plans were presented in a broad common format with summaries of highlights and changes and they are readily available on the internet. They still, however, remain difficult for business peoples to access, especially SME's who do not have the resources to focus on such issues. 

Specificity 

Improvements in transparency have greatly helped programmes and goals to become more specific. There is still a need for Action Plans to contain more specific details of medium- and long-term plans. They need to have more specific detail to enable business to benefit from them. 

Commitment to action

There has been an increased commitment to action. APEC's challenge is to maintain this momentum and ensure that commitments result in action that produces concrete results. It is especially important that commitments to action in all areas covered by the Action Plans also address issues of particular concern to SME's. 

Value added

The adoption of EVSL indicates a willingness to go beyond agreements made in other multi-lateral fora. There has also been significant added value made in collective action, particularly in areas relating to business facilitation. 

Outreach

APEC should now consider an active outreach programme to the business community and ensure that plans are clearly, concisely and effectively disseminated. Outreach should also be industry-specific to facilitate access to this information by businessmen in their own industries.

In more specific areas, ABAC findings and recommendations are set out below. 

Tariffs

Some progress has been made with unweighted average tariffs dropping from 8.7% in 1996 to 7.9% in 1997. ABAC strongly urges that the Action Plans clearly show a blueprint for each economy's planned position by 2010/2020. ABAC is concerned that economies may still leave too much for later years and that these would be in the more difficult sectors. Early progress is therefore required on a broad front of issues.

Recommendations

· Economies to specify final average tariff levels they intend to achieve by 2010/2020

· Action Plans need to contain more specific information about each member's plan to reach the Bogor goals.

Non-Tariff Measures

Specific action has been taken by nine economies to remove NTM's with others having made firm additional commitments. Some economies have also committed to review their NTMs. There is still lacking, however, a medium to long-term plan for the reduction and removals of NTM's. 

It is crucial to identify the scale and scope of non-WTO consistent NTM's. Until this is done it will not be possible to measure effectively the steps that are being taken against the overall picture. The proposed inventory of NTM's APEC was planning for 1998 could serve this purpose. This would then enable progress in reducing and eliminating NTM's to be measured. 

Recommendations

· The APEC NTM's inventory should be completed and published as early as possible

· Action Plans should include more details on the removal of NTM's and should cover investment and services as well

· Reduction or elimination of NTM's should go beyond WTO commitments

Services -

ABAC welcomes the agreement reached by APEC in 1997 that free trade in services should be included in the Bogor goals. ABAC support the collective Action Plans committing members to:

· identify measures affecting trade and investment in all service sectors 

· compile statistics on services, trade and investment 

· study the impact of liberalization of services on member economies 

APEC should also develop principles or guidelines for member economies to assist and encourage them to achieve free and open trade in services. This would facilitate the liberalization process by providing economies with a blueprint for a way forward. 

Recommendations

· Priority service sectors should be identified for early liberalization by ABAC, in addition to financial services.

· IAP's should, as with tariffs, include a five year specific plan for the reduction of barriers and more broadly based medium to long-term plans

· Principles and guidelines on liberalization of trade and investment in services should be developed

Investment

There is an opportunity for APEC to play an international leadership role in investment liberalization. Negotiation on the Multilateral Agreement on Investment, under the auspices of the OECD, have now been delayed and it is not clear when an agreement might be reached. APEC economies, by building on the steps several APEC economies have already taken to liberalize and by adopting the NBIP, would send a clear signal that APEC is prepared to make progress in this area. ABAC also considers this a fitting response to Leaders' instructions to officials made at the Vancouver Summit in November 1997 to intensity efforts on investment liberalization. 

Recommendations

· Economies should adopt the 1994 Non Binding Investment Principles

· Action Plans should include commitments and targets for removing impediments to the development of domestic and regional capital markets

